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Abstract: In India mutual fund industry is growing at a ramfdeed after liberalization of policy of the

government. As the mutual funds industry is offgra wide array of schemes with different structuaad

objectives, the risk and returns vary. There gide scope to evaluate the performance of mutuadgun

various dimensions like risk-return, risk adjusteturn and return from alternative investments. déalEund

is one of the most preferred investment alternatfee the small investors as it offers an oppotfutd invest

in a diversified and professionally managed poidfalt a relatively low cost. In recent times, thaeeging

trend in the mutual fund industry is the aggres&xpansion of the foreign owned mutual fund comgsani

and the decline of the companies floated by nalimeth banks and small private sector players.
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Introduction

Equity funds are funds which are suggested to long
term investors. The equity funds have high risk and
high returns as they are aggressive than the debt
funds whereas the debt funds are suggested to
moderate and conservative investors. The traaking
returns of funds over a period helps to forecast th
future returns. Though the past performance may or
may not be the same, but still the past performance
is one of the influencing factors for inviting new
investors and retain the investments of the current
investors. As the equity and debt funds are the
growth and income schemes which are usually
returns of
The

chosen by the investors, annualized
selected funds are compared and appraised.

information related to the risk and return analysfis
equity and debt for over ten year period is conside
for comparison. The average returns and standard

deviation for three year period (2009-12), five ngea

www.forumd4researchers.com

(2007-12) and ten years (2002-12) are calculated.
The random sample comprises of 10 equity and 10
debts funds sponsored by same AMCs. The following
reveal the risk return profile of 10 selected AMCs

offerings of equity and debt funds.
Analysis of equity fundsfor the period 2002-2012

Table 1 depicts the performance of selected equity
funds. It is observed from that the top three
performers delivered returns in the range of 642 t
6.21 for a three year period (2009-12). This iaths
that all the three funds have performed equallyhwit
only minimal differences in return offerings. ‘ICIC
prudential dynamic fund’ has offered the highest
average three year return of 6.72 per cent follolyed
‘HDFC equity delivered 6.56 whereas Franklin India
Blue chip fund posted 6.21 per cent’. The medium
performers were BSL frontline equity fund with

average return of 4.85 percent, DSPBR delivered
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4.35 percent and SBI Index fund posted 3.48 per
cent. The poor performers were ‘Sundaram select
focus reg’, Reliance vision and HSBC growth funds.

‘Sundaram select focus reg’ offered -0.13 percent,
Reliance vision recorded a return of 2.37 per cent
followed by HSBC growth funds with 2.59 per cent.

It is evident from the analysis that only Sundaram
fund has registered negative returns whereas all

others have shown minimum positive returns.

It is indicated from the 5 year (2007-12) data
presented in the table 1 that the SBI INDEX funds
stood in the first place offering the highest ratof
30.68 percent, HDFC equity posted 21.53 per cent
and in the third place it is BSL frontline equityntd
which has delivered an average return of 19.79 per
cent. The medium performance is witnessed by
Franklin, Reliance and ICICI funds. Their average
returns were in the range of 15.32 to 17.07 pet.cen
The poor performers were HSBC, UTI and DSPBR
funds. The lowest return 12.97 per cent was offere
by HSBC fund, 15.22 and 15.32 percent were offered
by UTI and DSPBR funds respectively. Amongst the
ten funds selected in the sample the top threesfund
have offered significantly high returns whereas the
last could offer only half of the return per cent

offered when compared to the top three performers.

The ten years data reveals the average returrtgeof t
funds from the year 2002-12. ‘Reliance vision fund’
stood in the first place with 40.25 per cent suspas

the HDFC equity fund which has posted 36.89 per
cent average return. This is followed by ‘HSBC
equity growth’ with 35.60 per cent average return.
The medium performers were ICICI, Franklin and
BSL funds. All these funds have offered nearly 32
percent. The poor performers were ‘DSPBR’ with
24.40 per cent and ‘UTI tax savings’ with 25.25per

COMPARATIVE ANALYSIS OF EQUITY AND DEBT FUNDS

Vol.1, Issue 7, July 2013

cent returns. It is observed from the data analysit

the minimum average annualized return offered for
the ten year period is 25.25 per cent whereas the
maximum return shown is 40.25 per cent. From this i
is evident that even after passing the recessionary
periods some funds could deliver considerably high

returns.

Analysis of Standard deviation of selected equity
fundsfrom the year 2002-2012

‘HDFC equity’ has shown the highest standard
deviation 29.44 followed by ‘Reliance vision’ with
26.90. It is observed from the table 2 ‘SBI magnum
index fund’ has witnessed standard deviation of
24.33. These funds have shown high risk but at the
same time they have offered high returns when three
years average return is considered. The low risk
performers were ‘DSPBR, Sundaram select focus
fund’ followed by ‘Franklin India bluechip funds’.
‘Sundaram fund’ has shown low risk and low return
but ‘DSPBR’ the

deviation with moderate returns. This shows that t

has shown lowest standard

Sundaram fund was managed conservatively.

When the five years standard deviation is obseitved
is found that ‘HDFC equity’ has recorded the highes
figures followed by ‘Birla sun life’ and ‘Reliance
vision fund’. The maximum standard deviation was
recorded due to high negative returns in the year
2008 and also in the year 2011. The average return
of ten years shows that ‘SBI fund’ has registefesl t
lowest standard deviation followed by ‘DSPBR

fund’.

When 10 years standard deviation is observed it is
found that ‘Reliance vision’ has the highest folexv
by ‘HDFC' and ‘Sundaramfunds’.

standard deviation was recorded by ‘SBI magnum

The lowest
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index’ and ‘DSPBR fund'.

low risk for the periods five and ten years whdre t

‘SBI fund’ has shown

standard deviation for it was high for the threarye
period. Hence, it is inferred that the fund has

recorded high risk delivering moderate returns only

Debt funds are usually chosen by investors who are
conservative or moderate risk takers. The reafmns
selecting this type of funds by the conservative
investors are because of their increased liquithian

the investments in fixed deposits, tax benefiteatpr
returns than the bank deposits, and are flexible
withdrawing partial amounts and also accumulating
the investments through the systematic investment
plan. The table 3 presents the annual returns ef th

selected debt funds from the year 2002-2012.

When the debts funds are tracked it is notable it i
that debt funds offerings change along with the
interest rate and the inflationary condition. TeaBl
reveals the appraisal of debt funds from the year
2002-2012. In the year 2002 ‘BSL Gilt plus fund’
has posted the highest of 19.74 per cent when
compared to other funds as observed from the sample
while the lowest return of 7.66 per cent for thenea
year was delivered by ‘DSP liquidity Reg’. In the
year 2003 ‘Templeton’ has recorded the highest
return per cent of 42.18 per cent amongst othedsun
whereas ‘DSP’ was again noticed to return the lowes
amongst all the funds. From the year 2004 to 2007
‘Templeton’ was returning the highest and stood in
the first place in terms of annualized returns.isTh
indicates ‘Templeton fund’ has performed well by
increasing its returns with considerable growthrove
the years. It is noticed from the table 3 thatha
year 2008 ‘Reliance fund’ stood in the first place
amongst its peer group and ‘Templeton’ in the last

place delivering negative returns. The years 2009
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and 2010 has once again witnessed Templeton
offering the highest return followed by ‘ICICI' and
‘DSPBR’ funds. ‘UTI’ dethroned the best performer
Templeton for the year 2011.The analysis reveals th

it is ‘Templeton’ again which has occupied its ffirs
place by returning the highest return in the yexr2
This shows that the performance of ‘Templeton
funds’ was good which could even recover from the
negative returns and offer considerable returrthén

successive years.

Another notable aspect of the performances in the
debt constellation is the achievement of ‘UTI Bond
G’ fund which has the highest annualised return of
7.47 per cent for the period 2009-2012 (three year)
followed by ‘DSPBR Liquidity Reg fund’ which has
delivered 6.76 per cent return which beat the test
emerge as the best performing AMCs in the debt
category. ‘HSBC’, ‘BSL’ and ‘HDFC’ debt funds
could also return the same per cent as the ‘DSPBR’
fund with insignificant difference. The poor
performers in the debt category for the ten year

period were ‘SBI’, ‘Templeton and Reliance funds’.

It is observed that Reliance, ‘HSBC, UTI and HDFC’
funds provided the highest return amongst the
selected funds in the sample. The average return f
five years recorded the highest of 7.68 per cent by
Reliance, followed by 7.59 per cent by ‘HSBC’, 7.23
per cent by ‘HDFC’ and 7.19 per cent by ‘UTI debt
funds’.

The ten years performance of the funds reveals the
average long term return provided by the debt funds

The highest average per cent of 11.33 per cent was
offered by ‘Templeton’ which has surpassed
‘DSPBR’ which only offer the second highest return
of 6.10 per cent. It is evident from the above g¢abl

that there is a significant difference in the ratur
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when compared to Templeton fund. The lowest
return 0.66 per cent was offered by ‘SBI’, whereas
BSL with 2.17 per cent and ‘Reliance funds’ have

offered 4.23 per cent.

The highest standard deviation 6.72 of the three ye
period is recorded by ‘Templeton pension fund’
which is significantly higher than the other debt
funds followed by ‘BSL pension fund’ with 3.67 as
presented in the table 4. The risk and return of
‘Templeton fund’ was high and hence can be noted
that this particular fund is posting returns as iher
risk tolerated. ‘SBI long term’ and ‘HDFC income
scheme’ have shown the average least standard
deviation. Though the risk was low, these fundgha
shown growth in returns year by year. These kirfds o
funds can be suggested to conservative investoos wh
are interested to invest in low risk and moderate
returns. The Standard deviation of 5 years reveals
that ‘Templeton’ has the highest volatility which
indicates high risk and is followed by ‘SBI and BSL
debt funds’.
recorded ‘DSPBR’ and ‘ICICI funds’.

were moderate when compared to their low risk. The

The lowest standard deviation is

The returns

table 4 shows the 3 year standard deviation of debt
funds was not too high when compared to five years
standard deviation. The highest standard deviasion
recorded by ‘Templeton’ followed by ‘BSL’ and
‘SBI funds’.

between the highest standard deviation value amd th

Great difference in risk is found

immediate followers who are in the second and third
position in term of standard deviation. The returns
were also high for the highest volatile fund.
However, the company has managed to offer

considerable returns than that of other funds

compensating the risk bared by the investor.
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Conclusion

The analysis drawn from the above equity and debt
mutual funds reveals that top three equity funds
performers for the three year period were ICICI,
HDFC and Franklin funds and the highest standard
deviation for the same period is recorded by HDFC,
Reliance and SBI Magnum index funds. It is inferred
from the data analysis that ‘Reliance’ had posted |

return with low risk whereas ‘SBI’ has deliveredhi

risk and moderate return and only ‘HDFC fund’ had

offered high return but with high risk.

The top three equity performers for five year perio
were ‘SBI, HDFC and BSL frontline equity funds’.
‘SBI’ has shown the least standard deviation wherea
‘HDFC and BSL fund’ have withessed high standard
deviation. The data reveals that ‘HDFC and BSL
Funds’ are funds which had shown high risk and high

returns.

The top equity three performers for the ten year
period were ‘Reliance, HDFC and HSBC equity
funds’. The closer look at their standard deviatio

indicates that all three funds had high volatility.

From the data analysis it can be understood that
‘Reliance fund’ occupied the first place returning

high average returns per cent managing the high ris
exposure. ‘HDFC fund’ could also manage high risk
and offer considerable returns next to ‘Reliance
funds’. ‘BSL and ICICI equity fund’ also posted

returns as per their risk exposure.

The debt funds analysis reveals that, ‘UTI, DSP and
HSBC funds’ have offered high returns while the
high risk funds were ‘Templeton, BSL and UTI
funds’ for the three year period. The five yeariqu
data reveals that the top performers were ‘Reliance
HSBC and HDFC funds’ whereas the high risky

18



International Journal of Innovative Research and Practices
ISSN 2321-2926

funds are ‘Templeton, BSL and SBI funds’. The ten
years performance reveals that ‘Templeton, DSPBR
and ICICI funds’ returned the highest amongstfa! t
funds. The high standard deviation recorded fer th
period was ‘Templeton, BSL and SBI funds’. It can
be understood from the above information that
‘Templeton fund’ is a high risk fund offering high
returns and DSPBR fund also could generate risk
adjusted returns whereas ‘ICICI fund’ has generated

high returns with low risk.
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Table 1. Performance of selected equity fundsfrom the year 2002-2012(r eturns)

2002 2003 2004 | 2005 | 2006 | 2007 2008 2009 2010 2011 2012 3 5
SNO | Name of the company yrs | yrs | 10¥rS
Return (%) avg avg avg
1 BSLFrontline Equity - 90.8 21.46| 41.77 47.1 62.26 -48|5 90.45 18.7 922.18.78| 4.85| 19.79 32.05
2 UTI Equity Tax Savings 18.4¢ 85.0¢ | 29.4¢ | 46.72 | 18.5¢ | 50.92 | -54.67 72.8¢ 17.57 | -23.37 | 16.11 | 3.4¢4 | 13.2¢ | 25.2¢
3 g:gdaram Select Focus - 108.24 | 23.8 45.04 49.24 792 -52.44 65.52 12/523.67 | 10.75| -0.13 15.32 31.8
4| Reliance vision 745¢ | 155.1¢ | 10.81 | 53.47| 456 | 56.67 | -51.0; | 82.1¢ | 15.2¢ | -28.5¢ | 20.41 | 2.37 | 15.6¢ | 40.2¢
5 | |CICI Prudential Dynamid - 98.47 | 15.7| 5851 5831 40./8 -4479 7993  21]2620.32 | 19.23| 6.72 16.02 32.7
6 | HDFC Equity 242 | 1263 | 2753 621 3586 5361 -40/68 10557 229. 26.72| 17.18 656 2158 36.9
7 | Frankin India Bluechip | 2392 | 12059 2462 412 4552 47TJAL -48|14 84440 062 -1825| 13.93 6.2 17.0f 329
8 | DSPBR Balanced 131 | 7861 | 2148 3L.1p 32 5Lp6 -37/97 6408 6l15.616.95| 14.35 435 152p 24.4
9 | HSBC Equity growth 160.2f | 38.7¢ | 41.97 | 37.2¢ | 50.5¢ | -48.0t | 585f | 18 | -22.6¢ | 12.42 | 2.5¢ | 12.97 | 35.6C
10 | SBI Magnum index 7407 | 10.07 33.82 4205 49.46 4946 74.y4  17/99 6124 17.05| 3.48] 30.68 34.4

Source:valueresearchonline.com
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Table 2: Standard deviation of the selected equity funds from the year 2002-2012

2002 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
SNo | Name of the company Returns(%) Stddev | stddev | steldev
3yrs S5yrs | 10yrs
1 BSL Frontline Equit - 90.¢ 21.4€ | 41.77 47.7 62.2¢ | -48.5 | 90.4:f 18.7 | -22.9% | 18.7¢ 24.0€ | 52.7:| 44.8¢
2 UTI Equity Tax 18.45 | 85.09| 29.48 46.72 1856 50.92 -54|67 7288 .571y -23.37| 16.11 23.28 48.09  39.96
Savings
3 Sundaram Select Focu - 108.24| 23.86| 45.04 49.24 79.2 5244 65/52 12.523.67| 10.75 20.41 44.28 48.02
Reg
4 Reliance vision 7458 155.16 19.81 53.47 45.8 6X56.-51.92| 82.13| 15.26 -28.55 2041 26{90 51.54 5b5.9
5 | ICICI Prudential - 98.47 | 15.7 | 58.51 | 58.31 | 40.7¢ | -44.7¢ | 79.9% | 21.2¢ | -20.3Z | 19.2¢ 23.4¢| A47.4¢| 43.92
Dynamic
6 HDFC Equity 24.2 126.3 27.53 62.7 35.86 53,61 .649 105.57| 29.22 -26.72 17.18 29.44  59/86 50.89
7 Franklin India Bluechip 23.92| 120.59 24.62 412 552 | 47.41| -48.14 84.44 22.9 -18.25 13.03 21.66 .7640 45.37
8 DSPBR Balanced 13.1 78.61 2148 3116 327 51.2867.97| 64.98| 1566 -16.95 14.35 1846 3899  33.67
9 HSBC Equity growt 160.2¢ | 38.7% | 41.97 | 37.2% | 59.5¢ | -48.0t | 58.5¢ 18 -22.6¢ | 12.44 22.0e | 40.81 55.71
10 | SBI Magnum index 74.071 10.07 33.8%2 42.05 49/489.46 | 74.74| 17.99 -2461 17.05 2433 3751 3?.47
Source:valueresearchonline.com
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Table 3: Performance of selected Debt funds from the year 2002-2012(r etur ns)

SNo | Nameofthe | 550 | o003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

company 3 5 10yrs
yrs | yrs avg
Return (%) avg | avg

1 BSL Gilt Plus | 19.74 | 12.22 | -1.96 5.57 5.27 6.72 20.27 -1047 251 9.81 846 6.39 | 579 2.17
PF-G

2 UTIBond-G | 14.4¢ | 6.2€ 1.2 9.1 4.92 8.3¢ 18.5¢ | -5.01 5.24 11.17 | 5.9¢ | 7.47 | 7.1¢ | 4.3t

3 Sundaram 17.6 7.73 -0.82 3.07 3.83 6.68 11.11 0.41 4.16 6.666.76 | 5.86| 5.82| 4.50
Bond saver - G

4 Reliance 15.91 | 7.8¢ 2.0¢ 5.5 5.94 9.27 21.4¢ | -0.6- 4,21 6.5 6.85 | 5.85 | 7.6€ | 4.2t
Income-G

5 ICICI Pru - 8.15 7.65 9.12 6.38 8.49 10 6.56 3.51 8.19 6/019059 6.85| 6.07
Long-term
Reg-G

6 HDFC Income | 16.71 | 8.9 -0.01 3.87 2.79 7.89 16.0p 1.85 5.59 6.296.34 | 6.07| 7.23| 5.02
-G

7 Templeton 12.9¢ | 42.1¢ | 12.¢ 16.4¢ | 18.8¢ | 25.9¢ | -23.9¢ | 28.5: 9.4¢ -2.1¢ 9.47 | 5.6C | 4.27 | 11.3¢
India Pension

8 DSPBR 7.16 5.27 4.68 5.46 6.61 6.68 8.47 4.1 5.2b 8.72 314.6.76 | 6.57| 6.10
Liquidity
Reg

9 HSBC Income | - 9.42 0.29 4.5 5.23 8.09 18.47 -0.08 4.74 886 659%.52 | 759| 4.87
Investment - G

10 SBI Magnum | 18.6¢ | 9.0¢ -1.7¢ | 4.61 4.4z 6.9¢€ 18.5¢ | -13.61 | 4.6¢ 5.77 5.81 | 5.4z | 4.24 | 0.6¢
Gilt Long-
term-G

Source:valueresearchonline.com
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Table 4: Standard deviation of debt fundsfor the period 2002 to 2012

SNo Name of the 2002 2003 | 2004 | 2005 | 2006 | 2007 2008 2009 | 2010 | 2011 | 2012 | stddev | stddev | stddev
’ company 3yrs | 5yrs | 10yrs
Return (%)

1 BSL Gilt 19.7¢ | 12,2z | -1.9€ | 5.57 5.27 6.7z 20.27 -10.47 | 2.51 9.81 6.84 3.67 11.2C | 8.8€
Plus PF-G

2 UTI Bond - G 14.49 6.26 1.2 9.1 4.92 8.33 18.58 5.01 5.24 11.17| 5.99 3.23 8.66 6.32

3 Sundaram 17.6 7.73 -0.82 | 3.07 3.83 6.68 11.11 0.41 4.16 6.666.76 1.47 3.92 5.09
Bond saver - G

4 Reliance 15.91 7.88 2.08 5.5 5.94 9.27 21.49 -0.6b 4.21 6.3 6.85 1.43 8.28 6.19
Income-G

5 ICICI Pru - 8.1t 7.6% 9.1z 6.3¢ 8.4¢ 10 6.5€ 3.51 8.1¢ 6.01 2.34 2.4% 1.8
Long-term Reg-G
HDFC Income -G 16.71 8.9 -0.01 3.87 2.79 7.89 046. | 1.85 5.59 6.29 6.34 0.42 5.27 5.36

7 Templeton | 12.96 42,18 | 12.6 16.46 18.84 2598 -23.9 28,52 99.4-216 | 9.47 6.72 19.25| 17.1(
ndia Pension

8 DSPBR 7.1€ 5.27 4.6¢ 5.4€ 6.61 6.6¢ 8.47 4.1 5.2t 8.7z 6.31 1.7¢ 2.01 1.4¢
Liquidity Reg

9 HSBC Income - 9.42 0.29 4.5 5.23 8.09 18.47 -0.08 474 88p 659 2.12 6.88 5.28
Investment - G

10 | SBI Magnum 18.68 9.08 -1.76 | 4.61 4.43 6.96 18.56 -13/61 4.68.775| 581 0.64 11.50| 8.83
Gilt Long-term-G
Source: Valueresearchonline.com
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